Annexure

World

- Corrupt and Fraudulent Practices

(text in this Appendix shall not be modified)
Guidelines for Procurement of Goods, Works, and Non-Consulting Services under IBRD
Loans and IDA Credits & Grants by World Bank Borrowers, dated January 2011:
Fraud and Corruption:
1.16

beneficiaries of Bank loans),
bidders, suppliers, contractors and their agents (whether declared or not), sub-contractors, subconsultants, service providers or suppliers, and any personnel thereof, observe the highest
standard of ethics during the procurement and execution of Bank-financed contracts. 1 In
pursuance of this policy, the Bank:
(a)

defines, for the purposes of this provision, the terms set forth below as follows:
(i)

ly or
indirectly, of anything of value to influence improperly the actions of another
party;2;

(ii)
knowingly or recklessly misleads, or attempts to mislead, a party to obtain a
financial or other benefit or to avoid an obligation; 3
(iii)
achieve an improper purpose, including to influence improperly the actions of
another party; 4
(iv)
directly or indirectly, any party or the property of the party to influence
improperly the actions of a party; 5
(v)

"obstructive practice" is:
(aa)

deliberately destroying, falsifying, altering, or concealing of evidence
material to the investigation or making false statements to investigators in
order to materially impede a Bank investigation into allegations of a
corrupt, fraudulent, coercive or collusive practice; and/or threatening,
harassing or intimidating any party to prevent it from disclosing its

1

In this context, any action to influence the procurement process or contract execution for undue advantage is
improper.
2
For the purpose of this subanother party
procurement process or c
public official
of other organizations taking or reviewing procurement decisions.
3
For the purpose of this subprocurement process or contract execution.
4
For the purpose of this subin the procurement process (including
public officials) attempting either themselves, or through another person or entity not participating in the procurement
or selection process, to simulate competition or to establish bid prices at artificial, non-competitive levels, or are privy
5

For the purpose of this subexecution.
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knowledge of matters relevant to the investigation or from pursuing the
investigation, or
(bb)
and audit rights provided for under paragraph 1.16(e) below.
(b)

will reject a proposal for award if it determines that the bidder recommended for award,
or any of its personnel, or its agents, or its sub-consultants, sub-contractors, service
providers, suppliers and/or their employees, has, directly or indirectly, engaged in
corrupt, fraudulent, collusive, coercive, or obstructive practices in competing for the
contract in question;

(c)

will declare misprocurement and cancel the portion of the loan allocated to a contract if
it determines at any time that representatives of the Borrower or of a recipient of any part
of the proceeds of the loan engaged in corrupt, fraudulent, collusive, coercive, or
obstructive practices during the procurement or the implementation of the contract in
question, without the Borrower having taken timely and appropriate action satisfactory
to the Bank to address such practices when they occur, including by failing to inform the
Bank in a timely manner at the time they knew of the practices;

(d)

will s
sanctions procedures,6 including by publicly declaring such firm or individual ineligible,
either indefinitely or for a stated period of time: (i) to be awarded a Bank-financed
contract; and (ii) to be a nominated7;

(e)

will require that a clause be included in bidding documents and in contracts financed by
a Bank loan, requiring bidders, suppliers and contractors, and their sub-contractors,
agents, personnel, consultants, service providers, or suppliers, to permit the Bank to
inspect all accounts, records, and other documents relating to the submission of bids and

6

A firm or individual may be declared ineligible to be awarded a Bank financed contract upon: (i) completion
-debarment as agreed with
other International Financial Institutions, including Multilateral Development Banks, and through the application the
World Bank Group corporate administrative procurement sanctions procedures for fraud and corruption; and (ii) as a
result of temporary suspension or early temporary suspension in connection with an ongoing sanctions proceeding. See
footnote 14 and paragraph 8 of Appendix 1 of these Guidelines.
7
A nominated sub-contractor, consultant, manufacturer or supplier, or service provider (different names are used
depending on the particular bidding document) is one which has either been: (i) included by the bidder in its prequalification application or bid because it brings specific and critical experience and know-how that allow the bidder to
meet the qualification requirements for the particular bid; or (ii) appointed by the Borrower.
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